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AEF e-Newsletter: March 10, 2011

Amended to Provide Clarification on State Budget Proposal 

There has been some confusion about several elements of the proposed budget.  The e-Newsletter that was sent out earlier this week is being amended with some clarifications on questions that have come up.

Equalization Aid Reduction Clarification
Discussion has been occurring around the state about how the state aid reductions contained in the proposed budget will play out. We went straight to Brian Pahnke, Assistant State Superintendent, to find out how the annual modifications to Equalization Aids will occur and the following diagram is meant to clarify the impact of those cuts over the two years of the biennium.

Chart 1
State Aid Appropriation Changes in Each Year of the Biennium

	
	2010-11
	2011-12
	2012-13

	Annual Aid Appropriation
	$4,652,500,000
	$4,261,954,000
	$4,293,658,000

	$ Change from 2010-11
	
	-$390,546,000
	-$358,842,000



This chart reflects the reduction of Equalization Aid for a total of $749.4 million over the course of the biennium.  That does represent a reneging of state support for our schools and means that the state will not need to devote that total number of dollars to supporting our schools for the next two years.  It is important to note, though, that while these aid cuts are substantial and will mean that your tax levies will be higher, they are not cumulative.  The first year’s reduction is $390.5 million or 8.4% less than the base year (10-11) while the second year amounts to a $358.9 million or 7.7% reduction from this year.  Looking within the biennium, though, the aid appropriation actually increases by $31.7 million between years one and two, even though it is $358.8 million or 7.7% less than this year’s appropriation.  As a result of this clarification, please disregard the state aid trend line shown in Chart 2 in our original e-Newsletter.

Special Adjustment Aid
It will be interesting to see what impact the increase in the hold harmless threshold in Special Adjustment Aid will have next year.  According to Brian Pahnke, there were about 70 school districts that qualified for Special Adjustment Aid this year when the aid appropriation was basically flat and the threshold was 85%.  In 2009-10, when there was a $140M reduction in General Aids, 94 districts qualified for Special Adjustment Aid.  From these experiences, one would assume that the number of districts whose aid would drop more than ten percent would exceed these past experiences substantially.

Why Not Reduce Levy Credits Instead of Direct Aids?
As a reminder, the budget proposal calls for maintaining levy credits at current levels while these cuts to direct state aids occur.  That disadvantages 70% of the school districts in the state which impacts 85% of state taxpayers and school children!   In addition, the budget calls for the elimination of some categorical aids that serve the needs of economically disadvantaged students, disabled students, or students with limited English Language Skills, an action that would be a direct affront to the WI Supreme Court decision in Vincent v. Voight.  Let’s hold lawmakers accountable as they contemplate this budget and ask them to take any decreases in state funding for K-12 education out of the levy credits instead!

Clarification on Municipal Taxing Authority Restrictions 
Brian Pahnke also clarified questions related to whether or not school districts are included with other municipalities in some of the budget provisions that restrict levying authority.  Those provisions that restrict municipal levying authority related to property valuation increases due to new development or related to declining debt service do not pertain to school districts.  
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Respectfully submitted by Bambi L. Statz, Ph.D. - Executive Director, Association for Equity in Funding
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